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SESSION MANUAL 
  

PANAMA STOCK EXCHANGE 
 
(Only text with modifications approved by the National Securities Commission pursuant to 
Resolution No.5-2005 dated January 14th, 2005, and Resolution CNV N.134-09 dated 
May 5th, 2009).   
  
 
Exchange operations are understood to be security negotiations and their liquidations 
done through The Exchange, be they done physically or electronically (hereinafter referred 
to as Exchange session), at the established time and place as per the Exchange’s Internal 
Regulations and the other rules and procedures adopted by the Board of Directors. 
 
I. Trading Sessions: 
 
1. These are periods during which the Exchange Seat Holders may issue their offer to 

buy and sell securities authorized by the Board of Directors, from the opening time 
until closing time. The negotiations  and closings and granting of the 
aforementioned will take place during these hours.  

 
2. As of November 1st, 2000, securities trading will take place via the electronic trading 

system as per the Exchange’s Internal Regulations and manuals. 
 
3. In case any problem arises that prevents securities from trading electronically, the 

open outcry system can be used as per procedures established in the Temporary 
Open Outcry Bidding System Manual.   

 
4. As required by Law 42 dated October 2nd, 2000, Article 153-A, securities must  

previously deposit securities with a central custody and liquidation depository, 
transfer agency, or any other financial institution duly registered with the National 
Securities Commission as a condition to bid, call, or put securities through any 
organized stock market, such as stock exchanges within or outside Panama.     

 
Previous deposit can be made by delivery of the physical, global, or macro bond 
representing the securities, or by dematerialization of the securities and 
implementation of an account note system for securities in the manner and per the 
terms established by the Law Decree.    
 
Because of the aforementioned, the Panama Stock Exchange, as of February 12th, 
2001, established a norm stating that every security offered for sale or traded 
through the Exchange, either on the primary, the secondary, or repurchase 
markets, must be previously dematerialized and deposited into the respective 
accounts of each of the Participants in the LatinClear central depository.  
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II. Working Hours: 
 
The working hours for the electronic trading system for the Secondary Market will be from 
10:00 a.m. to 3 p.m. continuously, unless modified. The electronic system will 
automatically start the session and similarly will in turn close at the appointed time. If a 
Broker-Dealer was about to accept a buy or sell offer, or to make a crossed transaction at 
the moment the systems session closes,it will not be processed.   
 
III. Electronic trading system: 
 
A. Definitions: 
 
1. The electronic trading system allows disclosure of buy and sell bids for securities, 

their evaluation, and closing of operations via automatic matching.  
 
2. Matching is the automatic closure of a transaction done via the electronic trading 

system when the buy and sell bids from different Seat Holders match in amount, 
maturity, and price.   

 
3. Operations regarding debt, equities, and other stock registered in the Exchange 

can be executed through the electronic trading system.  
 
4. Agreed and crossed operations will take place through this system, where 

Exchange Seat Holder must enter their buy and sell bids separately.  
 
B. Users and their Obligations: 
 
1. Every Broker-Dealer House authorized by the Exchange Seat Holder will have 

access to the electronic trading system.      
 
2. Each Exchange Broker-Dealer House will have a number assigned to identify it in 

the system.  
 
3. In order to enter the system, the Broker-Dealer House shall enter the number of the 

Seat Holder assigned to it, then the assigned Broker number. These two numbers 
cannot be changed by the  Broker-Dealer House, only by the Exchange.  

 
4. The third field is the user or broker’s password. At first, the Exchange will assign the 

Broker-Dealers a key-code matching their Seat Holder’s number together with the 
broker’s number. For example: Seat Holder1, Broker-Dealer 1:  keycode would be 
“001001”. 

 
5. The Broker will be compelled to change this password as soon as it is assigned to 

him and to keep it in the strictest of confidence. No other Broker-Dealer, not even 
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those working for the Seat Holder or for another Seat Holder, shall know this 
password.  

 
6. To ensure safety, every system user shall change his or her password every three 

months.  
 
7. The combination of the Seat Holder number, the Broker number, and the correct 

passcode will allow the Broker to enter his/her bids which, at the end of an 
operation, will identify him/her amongst those participating in the transaction.   

 
8. No Broker can keep a trading window open when he’s not present. He/she shall 

always log out of the system or change it to the passive mode to avoid another 
Broker from entering or executing a transaction without authorization and thus 
using his key, which would make it appear as if the original Broker made the 
transaction.  

 
9. Every Broker shall log out at the end of each session.  
 
C. Exchange Code (Mnemonic). 
 
1. Only securities registered with the Exchange, which are dematerialized and 

deposited into the accounts which each Seat Holder keep with LatinClear can be 
traded through the electronic trading system.  

 
2. Each security, be it a debt or equity   instrument, is identified within the system with 

an abbreviated name called “Mnemonic” or “Exchange Code”.  
 
3. The exchange code is made up of 15 digits as follows:  
 

a. The first four digits identify the issuer.  
b. The following six digits identify the bond’s original interest rate. The first two 

numbers are integers and the following four are decimals. In the case of 
equities, only the exchange code identifying the issuer will be used.  

c. The following four numbers identify the month and maturity year of the 
securities or series. If it is a security or series maturing in January 2000, we 
put 0100.  

d. The last digit is assigned a letter which identifies the bond’s or issue’s series.   
e. Example: Banco del Istmo Bonds, series C, 8% interest rate, maturing on 

March 15th, 2001. The code would be as follows:  “BIST0800000301C” 
f. In the case of Banco del Istmo equities, it would be: “BIST”. 

 
4. When entering a call, put, or cross bid, the Broker-Dealer shall use this code to 

identify the security to be called or put.  
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5. For those issues with a variable interest rate, the mnemonic will always appear with 
the original interest rate, or for the first interest period. The code’s interest rate will 
not be replaced once it is re-set. Therefore, this characteristic must be kept in mind 
before executing a trade.    

 
6. Each Payment Agent is obligated to inform the Exchange whenever there is a 

change in the variable emissions’ interest rates in order to update the system and 
so that the confirmations appear with the current rate.    

 
7. The Exchange, through the Latin American Central Depository, has made available 

to all Seat Holders  on a daily basis the complete listing of all emissions and their 
series registered and traded in the Exchange, as well as the shares of companies 
registered with it.  

 
8. No Broker-Dealer can trade a security without a previously created code. 

Therefore, every Seat Holder shall inform the Exchange beforehand of the 
characteristics of the emissions, their interest rates, interest payments, etc.  

 
9. Mainly, they shall inform the Exchange each time a negotiable instrument (VCN1) is 

renewed to be traded in the primary market in order to create the code, which will 
be used to trade these same securities in the secondary market.  

 
10. In order to facilitate identification of instruments to be negotiated by the Exchange 

Seat Holders , as from June 15, 2001, there is a Securities Consultation module in 
the Tools menu of the electronic trading system.   

 
11. The screen should include at least the first letters of the mnemonic and the system 

will show every mnemonic starting with that letter. From there, a mnemonic must be 
chosen to obtain all of the emission’s data.  

 
12. For the debt, the securities consultation shall include the date of emission, maturity 

date, original interest rate, current interest rate, rate type (that is, if it is variable or 
fixed), rate code for variables where it shows whether it is Prime or Libor, frequency 
of payment, the basis for calculating interest, date of the last coupon payment, and 
a brief description.  

 
13. In the case of equities, it shall only indicate the kind of market for the shares, its 

authorization date, and a brief description.  
 
14. Those securities or emissions that have matured or are unlisted will not appear with 

the search function.  
 

                     
1 Valor Comercial Negociable or VCN.  
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D. General Orders Book:  
 
1. The General Orders Book is a screen where all Exchange Seat Holders will enter 

their call and put bids, and the conditions under which they are willing to close a 
transaction.  

 
2. There are three kinds of orders: 

 
a. Normal Orders: These are bids that will remain in the system for a defined 

amount of time, except if they are modified or accepted by another Exchange 
Seat Holder. After the established 15 minute period, if no closing has been 
made the system will automatically eliminate them.  

b. Firm orders: These are orders which will remain in the system as valid 
throughout the session except if they are modified or withdrawn by the 
Exchange Seat Holder, or if there is a match. Once the session is finished, if 
the firm order is not closed or if there is a remaining amount, the system will 
automatically void it.  

c. Open Orders: These are orders which will remain in the system as valid until 
they are executed or they are eliminated by the authorized Broker for as long 
as the Broker determines. The system will automatically show these bids daily 
until they are eliminated. The system will automatically cancel open orders 
within thirty days of including them; however, in the case of Brokers confirming 
their clients’ interest in keeping the order open, it will be reentered into the 
system.     

 
3. Both normal orders as well as firm orders can be eliminated or changed when the 

Seat Holder deems it convenient. Open orders can be modified but the system will 
consider them as a new bid.  

 
4. In order for a firm order to be considered and used to fix a price, it shall be at least 

20 minutes in the system before the end of the session.  
 
5. The electronic trading system works in a semi-blind mode, meaning that at the 

moment of the trade it will not be possible to identify which Exchange Seat Holder 
is including the call or put bid. Once a match is made, the transactions’ participants 
will be shown to all Seat Holders.  

 
6. No Exchange Seat Holder will be able to enter a call or put bid with the same 

characteristics and  same price separately. These shall be processed as a direct or 
crossed transaction.  

 
7. No Exchange Broker can accept a call or put bid from another Broker belonging to 

his own Seat Holder; however, he/she will be able to modify or cancel it if it so 
determines.   
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8. Securities offers are classified in the system according to the best call (highest) and 

put (lowest) prices. In every case, the put bids are ordered inversely to the call bids.   
 
9. When the bid prices match, the one entered first into the system will prevail.  
 
10. Every Exchange Seat Holder will be able to improve a share call or put offer to 

another Exchange Seat Holder by changing the price with a minimum difference of 
US$0.01 (one cent) increase or decrease, depending on the case.  
 

11. In order to trade Treasury Letters, Notes, or debt instruments, the price can have 
six decimals.  

 
12. In order to trade Investment Funds, the price can have six decimals. 
 
13. Conditions to close are given by:  
 

a. Different Exchange Seat Holders   
b. Similarities of the securities.  
c. Same liquidation date: T+3 or another established by the Management or 

Board of Directors.  
d. Best call (US$24.5) or equal (US$24.00) price as the put price (US$24.00). 
e. Equality in payment method via LatinClear: direct, permanent or sale.  

 
14. The system will automatically register made transactions, informing each interested 

party and other Exchange Seat Holders  of the closing of the operation.  
 
15. As from June 15th, a module was added into the Individual Orders Book for each 

Exchange Seat Holder in the Tools menu of the electronic trading system.  
 
16. This orders book will be used by each Exchange Seat Holder to include all their 

pending call and put orders and crossed transactions to be traded in the General 
Orders Book (session).   

 
17. This orders book is only updated manually and if a bid placed in the General Orders 

Book is executed, the Broker-Dealer shall manually eliminate the Individual Orders 
Book.  

 
18. The objective of this screen is to include bids only once and from there to transfer 

them on a daily basis to the General orders book, so that the Broke does not have 
to write bids anew that were not executed.  

 
19. At 10:00 a.m., once the trading system is started, the broker, instead of writing 

every order again, will open this orders book, choose the bids he/she wants to 
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transfer one by one, and send them into the General Orders Book. The system will 
automatically show the send window and then the call/put/OD one so the Broker-
Dealer can verify the price again and adjust it if necessary.  

 
20. The same orders book can include cross transactions not traded on a determined 

day to remind him they must be traded on the following day. In this case it involves 
the same procedure: the send button is used, the system will show the call/put/OD 
button so the price can be changed and adjusted if necessary, and when the 
accept button is clicked they are transferred into the General Orders Book and 
executed. Have in mind in this case the Broker-Dealer must manually erase the 
crossed transaction instruction since these have already been processed.  

 
21. A field called “client” has been added to the Individual Orders Book, which will help 

brokers who want to include the client’s name that ordered the call, put, or crossed 
order.  

 
E. Procedure  
 
1. Every call or put bid shall indicate the value offered using a mnemonic established 

for this end, the amount of securities (in this case shares) or nominal value (in 
tother cases), the price, liquidation deadline, and payment method.  

 
2. “All or nothing” bids for blocks of shares will be allowed, where the automatic 

matching will only be done for the complete block, not being able to break it, as 
long as the block does not exceed 10,000 shares and is specified as such in the 
bid.  

 
3. In order to specify the bid is an “all or nothing” block of share, the divisible field 

checkbox should be unchecked in the bidding screens. No “all or nothing” bids over 
10,000 shares can be included. If there is a closing bigger than this amount, the 
transaction could be voided by Management.    

 
4. All or nothing debt bids will be accepted as long as the block is made up by no 

more than US$1,000,000.00 and it is specified as such in the offer.  
 
5. The remaining field indicates a partial or total closing can be made, but if it is partial 

the system will keep the remaining amount as pending. If the remaining field is 
unchecked and there is a partial closing, the system will automatically eliminate the 
rest of the bid.  

 
6. The payment condition field indicates the number of working days between the 

operation date and the liquidation date, determined to be between 3 and 360 days. 
Each Seat Holder must indicate the liquidation deadline. The default is T + 3, which 
is the minimum accepted. (Remember weekends and holidays do not count.) Every 
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crossed transaction must be T + 3. During the Board of Directors meeting on 
August 11, 1999, it was agreed that all transactions must indicate T + 3 as the 
liquidation date. No other liquidation date will be accepted, and only on future Repo 
transactions will another liquidation date be accepted.  

 
7. When the bidding offer is accepted, the amount of days to liquidate must match the 

original bid. Otherwise, a match will not occur.  
 
8. The payment location field refers to the place where transaction compensation and 

liquidation occurs. (Latin Clear) 
 

a. D (Direct): This means that the liquidation does not take place with 
LatinClear. D will be only used with special transactions, which will be 
indicated at the moment it is to be used.   

b. P (Remains, in English): This means liquidation is through Latin Clear and 
the securities remains in Latin Clear’s custody. The P is used mainly for 
macro titles and dematerialized bonds; all transactions must use P 
mandatorily.   

c. S (Out, in English): This means liquidation is through Latin Clear and the 
security is physically given to the Buying Seat Holder.  

 
 It is mandatory that these terms be used correctly so that  the liquidation takes 

place correctly.  
 
9. The “Firm” field is used to indicate to the system the bid it is firm offer and will 

remain so throughout the session. When the Firml field is unmarked, it tell the 
system it is a normal bid and it will stay in the system for 15 minutes, to be 
eliminated automatically thereafter. The “GTC” field indicates open bids and will 
show in the system for thirty calendar days to be eliminated from the system 
thereafter.  

 
10. All bids can be eliminated, corrected, or improved  at the Seat Holders discretion.  
 
11. The visible amount field is used to specify the bid amount the Seat Holder wants to 

show on the screen. The minimum authorized amount is 10% of the total amount in 
the bid. Each time the bid for the first 10% closes, the system will show another 
10% and so on until fulfilling the total bid. Have in mind that if there are two equal 
put bids of, say, 50 shares each, and the first bid has an invisible portion, the 
moment another Seat Holder wants to buy 125 shares at the bid price, the system 
will close the first 50, then will close the second Seat Holder’s fifty and finally the 25 
shares will be closed with the first Seat Holder having a hidden portion. That is, 
even though the put bid of the first Seat Holder entered first, the visible ones are 
closed first and then the other Seat Holders  with visibility as well. If at the end there 
are any put bids left, the system will return to the first Seat Holder’s bid and will 
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match or close them.  
 
12. The system will show the best put bid and the best call bid. When the system finds 

a compatible bid, the closing will happen automatically. Otherwise, the bid remains 
in the market until a counter bid is registered with compatible characteristics to 
effect a close.  

 
13. When the put or call price of two offers match, the first entered into the system will 

be initially displayed.  
 
14. Once a closing is made, the system will generate a confirmation at the workstation 

of each Exchange Seat Holder and the offices of the Panama Stock Exchange, 
which will be kept as a transaction record. These confirmations will show a notation 
“this voucher does not require the undersigned signatures” so that the broker’s 
signature is not needed on printed confirmations.  

 
15. All Exchange Seat Holders  shall send a copy of the confirmations of the 

transactios to the Exchange, indicating in debt instruments the amount of accrued 
interest to be paid and the date of the last interest payment. Likewise, it shall 
display, for debt as well as equities, whether the bonds sells is on their own behalf 
or on behalf of a third party’s, so that at the moment of liquidation the bonds are 
automatically debited from the correct account and sp the Seat Holder does not 
need to forward a Non-payment Transfer Instructions to Latin Clear. On the buyer’s 
part, if the Broker-Dealer knows he/she is buying on its own behalf he/she can 
include it in the confirmation, so that it is automatically credited to him/her thus 
avoiding sending instructions to Latin Clear separately. This information is essential 
to execute the liquidation correctly. In case the instructions do not arrive on the day 
of the transaction, the Exchange will assume they are calling and putting on behalf 
of a third party and will not accept corrections thereafter.  

 
16. Confirmations will include a notation stating “The Panama Stock Exchange is 

authorized to liquidate through Latin Clear.” This is because stock transaction 
liquidations take place through Latin Clear, so the Broker making the transaction 
automatically authorizes this with said note.   

 
17. The Panama Stock Exchange will issue on  a daily basis confirmation of the 

transactions including the trade’s details and the Exchange’s commissions, besides 
issuing other reports.  

 
18. Every Exchange Seat Holder is obligatd to review these confirmations and inform 

the Exchange if it finds any discrepancies. After the liquidation date (T+3), the 
Exchange is not liable for any unreported discrepancies. The Exchange may 
correct discrepancies after this date without incurring any liability. 
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19. Once closings take place, transactions are registered in the system’s files and 
cannot be modified.  

 
F. Colors of the offers and Parameters: 
 
In order to easily identify bids in the electronic trading system, different colors have been 
defined to indicate whether a bid is divisible or not, whether an offer is on their own behalf, 
on behalf of another Exchange Seat Holder or a Broke from the same Seat Holder, and if it 
is a visible offer or not. These are the colors:  
 
1. Own bids:    yellow price 
2. Bids from a brother:   white price 
3. Bids from another post:  light blue price 
4. Visible bids:    time in blue 
5. Invisible bids:    time in light blue 
6. Final bids:    deadline (T +) in red 
7. Normal bids:    deadline (T +) in light blue 
8. Crossed transactions:   deadline (T +) in blue 
9. Divisible bids:    amount in green 
10. Non-divisible bids:   amount in light blue 
 
The following are the parameters defined in the electronic trading system:  
 
1. Divisibility factor:   Amount 

a. Shares:   10,000 
b. Debt    US$1,000,000 
c. Others:   100 

 
2. Visibility Percentage:   10% 
 
3. Crossed bids minimum: 

a. Shares:   10 shares 
b. Debts and others  US$100 

 
 Note: In funds transactions having a share price equal or greater than 

US$5,000.00, a one share trade will be allowed.  
 
4. Minimum trade factor: 
 a. Shares:   10 shares 
 b. Debts and others  US$100 
 

Note: In funds transactions having a share price equal or greater than 
US$5,000.00, a one share trader will be allowed. 
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5. Master Lot: (minimum division of the transaction) 
a. Shares   1 share 
b. Debts and others  US$100 

  
G. Crossed Transactions: 
 
1. The bidding system with crossed transactions in the secondary market has been 

eliminated.  
 
2. All crossed transactions must be traded in the system via what is denominated 

Direct bids. 
 
3. The minimum trading amount for crossed transactions is 10 shares. All cross 

transactions must be T + 3 and include P for “Stays” as to the payment location. In 
funds transactions having a share price equal or greater than US$5,000.00, a one 
shae trade will be allowed. 

 
4. Since bidding has been eliminated, crossed bid prices cannot exceed open orders 

on the day of the transaction. However, they can be equal. The system will not 
accept a crossed transaction violating this rule if the amount of call and put bids is 
of 10 thousand shares or more.  

  
5. If there is a put or call bid for an amount smaller than 10 thousand shares and a 

crossed transaction is passed above or below the bid prices, the system will 
automatically level with the best call or put bid depending on the case and will 
break the crossed as long as there is compliance with all the conditions, that is, 
payment location (P) and deadline (T+3) match the offers.  

 
6. In case there is no open call and put bid at the moment of processing a crossed 

bid, the last closing price will be considered with a 10% margin above and below to 
set the crossed price.  

 
7. If the price of the cross transaction is over 10% of the aforementioned, the 

Exchange may request from the Seat Holder a detail of the transaction in writing 
with the names of the final clients, copy of the call and put bids of each and any 
additional information necessary for the investigation. This information will be 
confidential.  

 
The Exchange will apply the investigation criteria to all transaction fluctuating above 
or below 10% as long as:  
 
i. The price fluctuation is not preceded by national or international, economic 

or political, relevant or important fact or news, and  
ii. When the price fluctuation is different from the securities’ previous behavior 
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in similar circumstances (see Price cycle vs. Divident payment).  
 
8. As per Law Decree 1 dated July 8th, 1999, the Exchange may investigate any 

transaction, be it crossed or agreed upon, it deems appropriate and  that may be 
catalogued as suspicious. The Seat Holder is obligated to deliver all information 
required by the Exchange, including the names of the final clients if necessary.  

 
9. Crossed transactions can be traded at any time during the session, but crossed 

operations traded during the last 25 minutes of the session will not be considered to 
establish prices.  

 
H. Transaction Closing 
 
The electronic trading system will close or match bids as follows:  
 
1. When all conditions of the call and put bid match on the same value, the system will 

automatically close having confirmed the Seat Holder’s limits. If there’s any 
coincidence in the closing in the same value, bids will be considered per 
chronological entering.  

 
2. When the value, liquidation date, and payment location match but not the price 

match, and the call bid is better than the put bi, there is an automatic closing at the 
average price (overlapped price).  

 
3. When a Seat Holder accepts a put bid, but there’s no limit, the closing does 

notoccur. If there is a second call bid entered by another Seat Holder and the 
conditions adjust to the put bid, the system will close it automatically.  

 
4. If there are several call bids at different prices and a lower put bid price passes (an 

overlapped price) the system makes a sweep and accepts call bids from the 
highest to the lowest price until the total amount for the put bid is completed.  

 
5. If, as stated in number four, the Seat Holder making the call bid does not have 

enough limit, the system does not consider it and leaves it pending. To re-consider 
it again they shall request an limit increase to the Exchange via a letter from the  
Liquidating Bank and then a modifification of the transaction so it is considered 
again.  

 
The electronic trading system makes the closing of a cross bid on the following, as long as 
the payment location (P) and the payment deadline (T+3) match with the bids:  
 
1. When the crossed price passes between the call and put price, the closing happens 

immediately.  
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2. If the crossed price is less than the call price or higher than the put price and the 
share amount of the call and put bids is higher than the divisibility factor 
(determined as 10 thousand for shares, US$1,000,000 for debt and 100 for all other 
bonds), the system will not accept the crossed transaction.  

 
3. If the crossed price is less than the call bid and the share amount of the bid is less 

than the divisibility factor (10 thousand shares), the system breaks the crossed 
transaction and makes the closing at the call bid price, assigning the call to the Seat 
Holder with the call bid and the put to the Seat Holder making the bid.  

 
4. If the cross price is higher than the put bid price and the put bid share amount is 

less than the divisibility factor (10 thousand shares), the system breaks the crossed 
transaction and makes the closing at the put bid price, assigning the put to the Seat 
Holder making the put bid and the call to the Seat Holder making the crossed one.  
 
 

I. Setting prices 
 
1. All transactions will be registered under their respective prices and disclosed daily 

by the Exchange. Likewise, the best closing price will be disclosed after analyzing 
the call and put bids and the transactions.  

 
2. The instrument closing price in the electronic trading system will be set according to 

certain parameters detailed below:  
 

a. The minimum amount per transaction to set a price is set as US$5,000.00. 
b. To set a price, firm offers kept in the system at least 20 minutes before the 

close of the session are considered.  
c. Crossed transactions will not set prices during the last 25 minutes.  
d. The minimum amount to consider a firm bids is US$5,000.00. 
e. The amounts of the last small closings, that add up to US$5,000, will always 

set prices as long as no transaction equal to US$5,000.00 or above is traded.  
f. The liquidation date will not be considered. 
g. A maximum amount will not be considered to avoid affecting statistics.  
h. A maximum quantity will not be considered to avoid affecting statistics. 

 
3. Price setting procedure: 
 

a. During the trade, if there is a transaction large than US$5,000.00, the system 
will set the price based on the closing, where T indicates the security that has 
been traded and the price set during electronic trading.  

b. At the end of the electronic trade, the system will analyze all closings, call  and 
put bid, and add the last small transactions that add up to US$5,000.00, thus 
setting the closing price of the day.  
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c. In case the best call and put offer have not been maintained in the system for 
the last 20 minutes, the system will compare the call and put bids not detailed 
as best bid (market depth), if they show better prices than the transactions 
made.  

d. If there was a transaction higher than US$5,000.00 with a 24.6 closing price, it 
compares it with the call bids (24.0) and put bids (24.5). If the transaction 
closed at a price higher than the put price, it sets the call bid price (24.5V) as 
the price.   

e. If the transaction closed at a price (24.4) between the call (24.0) and the put 
bids (24.5), it sets the price as the transaction one (24.4T). 

f. If the transaction closed a lesser price (23.9) than the call bid (24.0) and the 
put bid was at 24.5, it sets the price as the call bid one (24.0C). 

g. If there was no closing over US$5,000.00, the system will calculate the closing 
based on the summation of all the last small closings until it reaches 
US$5,000.00 and at the end of the day uses the same analysis as in the 
previous items.  

h. At the end of the session, if there were call and put bids higher than 
US$5,000.00, the system will compare these prices to the closing price of the 
summation of the small ones and sets the price based at the best determined 
in the comparison.  

i. Examples: 
1. Call price US$24.0, put price US$25.0, average small transaction price 

US$24.5. in this case sets the small transaction set the price as 
US$24.5T. 

2. Call price US$24.0, put price US$25.0, average small transaction price 
US$25.1.  In this case the put price sets it as US$25.0V. 

3. Call price US$24.0, put price US$25.0, average small transaction price 
US$23.9.  In this case the call price sets it as US$24.0C. 

j. If there are only call and put bids, the system will run an analysis of amounts 
and numbers to determine the closing price related to the previous day. 
Examples:  
1. Call price US$41.00, put price US$46.0 and previous day’s price 

US$40.00, it sets the call price to US$41.0C. 
2. Call price US$23.00, put price US$28.0, previous day price US$29.1, it 

sets the put price at US$28.0V. 
k.  The closing price will show on the Action Summary screen with a letter 

indication:  
1. T: price set by transaction. 
2. C: price set by a call bid. 
3. V: price set by a put bid. 
4. N: All set prices on a given day become N on the next session day. The 

Exchange closing price on Friday, July 30th, included before the start of 
electronic trading, will also appear marked as N.  
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4.   Procedure to calculate price variation:  
1. When a transaction is closed the system calculates the price variation as a 

percentage and displays it in the affected transactions screen.  
2. The calculation is done subtracting the price of today’s closing price – 

yesterday’s closing price / yesterday’s closing price x 100.  
3. At first, prices were included with two decimals, since the closings were made 

by open outcry, therefore closing prices to the first electronic transaction 
considered two decimals to calculate price variation, even though the screen 
displayed the N closing price showed only one decimal. As of January 21st, 
2009, the Board of Directors of the Panama Stock Exchange approved the 
use of two decimals in share bidding, and the National Securities Commission 
approved the modifications via Resolution CNV No.134-09 dated May 5th, 
2009.  
 

J. Control Limits for Seat Holders: 
 
1. The system controls the limits each day for each Seat Holder per the limit set for 

transactions liquidated through the National Bank.  
  
2. All transactions in the primary, secondary markets, and repurchases affect daily 

limits.  
 
3. The limit  module keeps control of the net balance each Seat Holder has remaining 

for that day. This balance does not include accrued interest that the buyer must 
pay, nor the commissions payable to the Panama Stock Exchange.  

 
4. The moment an Exchange Seat Holder wants to accept a put bid and its limit for 

that day for that specific liquidation day has been exhausted, the system will 
indicate it cannot make the call.  

 
5. The system will send the message to both Exchange Seat Holders . At that moment 

the buyer must call the Exchange and send authorization from its compensating 
bank to increase its liquidation limit for that day.  

 
6. Once the limit has increased, the Buying Seat Holder must accept the offer again in 

order for a match to occur.  
 
7. The procedure in item 5 above does not prevent another Exchange Seat Holder 

with available limits from accepting the put bid, precluding the transaction with the 
first Seat Holder who did not have enough limit on that particular day.  

 
8. All Exchange Seat Holder can control their limits through a module included in the 

management system. Besides this module, they can also verify their limits through 
Latin Clear or through the daily reports they receive.  
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9. Every Exchange Seat Holder shall send its bank’s authorization to increase its limits 

before the day of the transaction.  
 
K. Statistics: 
 
1. Accesses to the statistics module are included in the Management system.  
 
2. With this module they will be able to consult all transactions that took place since 

the exchange started up through the current day.  
 
3. They have been sent a procedure showing how to enter the system, their code, and 

how to use it.  
 
Final version (only text) with modifications approved by the National Securities 
Commission by Resolution No.5-2005 dated January 14th, 2005, and Resolution No.134-
09 dated May 5th, 2009, certified by the Secretary of the Board of Directors.  
 
  
 
 ________________ 
 Leopoldo Arosemena 
 Secretary of the Board of Directors 
 Panama Stock Exchange 
 
 
 


